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Fr«i»nt Sontract t 

Contract dated January 27, 1^3 in the total for 4« 

dellrery of ilz scanners, six reatrders and six printer*. 


Contract ors Proposal for .Saaeadaeat t 


Contraetor* • proposal for a*»nds**t dated Job. 1, 1949 requested eon- 
vertia* the contract to coat-plus- fixed- fee eontraet and in the total 

aoovoximte sub of $185,415, to include the delivery ef six soanners ai * 
approximate «u* 01 * g6 41S . the contractor's 

six reeofdorc only, or an inereaw or . 00 , 0 **. »«»« 

proposal six printers were to he excluded. 


Proposal by OOP * 


©ea propose* an smenduent to the present contract to oall for a total 
of six scanners and sEr recorders and to exclude the printers. The con- 
tractor has proposed to furnish this equipment at an additional sum 0 . 
$117,000 or a total contrast prise of I 217, 000. 


Present States of Qelirery t 


Contractor has dsliversd to CIA one pedAar and one recorder. 


Financial States* 


IM CMfcPMtor tu «*«■«•« «PP r «»™t.ly S90.00Q ln .o !1 Motl t ,n ,MH 
tht. o#«tr.ot and k«b»a paid e»oroxl»etely tdO.dOO ly CIA. 


Be. folle.k« are peiet. i. f.«r aed .6.1=.* 

trap tor rallaf under hie preeent ooetraet ae propeeed hy <*fl> 


rm 


MAIMS? 


1. 


Technical knowledge and ability of the 
eenteraotor to produce the e$pip^**h 
repaired. 


The eontractor is technically 
in default under a Signal Corps 
contract although has not been 
00 declared by the Army* Con- 
tract is in amount of $250,000 
a»w< eont t actor has requested 
relief in the total sum of 
$100,000 which apparently will 
aat be granted. Sooner or later 
the eenstractor will be declared 
in default and question of exees 
cost could later be determined 
and nay inrolTe litigation. 
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Less expensive production pftevidod 
overhead rate of contractor can be 
reduced. 



2* The ci 
dofaul 

Air oon tract (Wright 
the total sum of f 15,000 under 
which the contractor has already 
amended $70,000 and 
deliver* It appears 
settlement with the Air Perse may 
be possible but no re cowry of the 
•iaa of $55,000 in excess of the 
contract price by the contractor 
appears possible* 


s unable to 
hat a no- cost 


Paster product ion . 


Soyalty-froo license to be granted to 
the government by the oontr*c tor in 
approximately ten patents a# being 
proceseed. 


5, Limited financial ability of con- 
tractor to finance for the pro- 
duction • 

4. Accounts payable by the contractor 
in snsn of $45,000 as of 30 April 
which have not been paid as of toy 31 

Possible action by creditors and 
appointment of receiver. 


Department of the Bavy eosp|etely 5. 3elief of default/^ contra etc r 
sattsfiofi with production, technical and review by the General Accounting 

ability and financial position of the Off iso. 

contractor in connection wift a classi- 
fied Navy contract, the euro art of which 
is unlcnown* 


RFC will continue terms of present loan 6, Unusually high rata of overhead for 
in the approximate amount of ,*54 # 000* company of this site which has boon 

estimated by the contractor at 
248J&. this figure subject to be 
roduood with increase la. Government 
and oomsssroial business. 


Difficulty in obtaining aaoil cr con- 
tractor for the production gf this 
equipment which nay be sore expensive 
than that proposed by OCX). 
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Action bo be taken if cantracto is declared in fief auBft QlKi v ' 

1* Hotifi cation to the a©: tractor, 

2. lotifl cation to the Ce: .oral Accounting Off§§* MaallAdiSC^Wrae! aent 
by OAC of ail account* payable^ pending in favor of the cor tractor 
in order to effect setoff of excess ocsts* 

5* Purchase of equipment in the open werket charging exoess east to 
contractor* s account* 

Possible result of default action by CIA a 

Baakruptey and sale of con rector's assets or appointment of receiver 
to operate business* 

Aotios to be taken if relief requested is granted to contractor ? 

1. Obtain assurances frofc Signal Corps and Air Force that default action 
will not b| taken by to® until completion of CIA contract. 

2* Keeiew of contractor** overhead rate to reduce cost under the contract. 

3. Closer technical supervision by CIA. 

4# Establishment of special banking account in order to expedite payments 
to contractor and el«*e control of use of CIA funds* 

5* Settling charges of e$groxla*tely .20,000 representing exceptions 
taken by the Amy Audi ; Agency* 
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